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In September, Mexico's consumer price index (Indice de Precios al Consumidor, INPC) reached
0.75%, representing the second-highest monthly gain so far this year. The jump in prices during the
month brought the cumulative inflation rate for January-September to just over 5%, meaning that
President Carlos Salinas de Gortari's administration was not able to achieve its target this year of 5%
annual inflation by year end.
Still, private analysts say inflation for the year will remain moderate. Annual inflation is not
expected to surpass 6% to 7% at year-end, provided that monthly inflation remains below an
average of 0.66% in the October-December period. In fact, the annual inflation rate so far this year
is substantially below the rate registered during the same period in 1993. According to the Banco
de Mexico (central bank), annual inflation for the 12-month period ending in September 1994 was
6.71%, representing a drop of nearly 3 percentage points compared with the inflation rate for the 12month period that ended in September 1993, when inflation reached 9.48%. The bank attributed the
0.75% increase in consumer prices in September to a sharp gain in tuition fees for private primary
and secondary schools.
Other marked increases were reported for residential rents, gasoline, restaurant meals, medical
services and medicine, magazines, books, movie tickets, inter-city bus tickets, and cigarettes.
Meanwhile, the index for food category as a whole increased by an average of 0.9% during
September. Price increases were reported for tomatoes, peas, potatoes, soft drinks, and coffee. On
the other hand, declines were reported for poultry, apples, green tomatoes, rice, eggs, lemons,
bananas, and guavas. Of non-food items, price decreases were also reported for shoes, automobiles,
and domestic fuel. Of the 35 cities surveyed, prices increased the most in Aguascalientes, Morelia
(Michoacan state), and Matamoros (Tamaulipas state). The smallest increases were reported in
Tampico (Tamaulipas state), Navojoa (Sonora state), and Ciudad Juarez (Chihuahua state).
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